University of New Mexico

UNM Digital Repository
NotiCen

Latin America Digital Beat (LADB)

8-28-1992

El Salvador: Private Sector Requests Postponement
In Implementation Of Value Added Tax
Deborah Tyroler

Follow this and additional works at: https://digitalrepository.unm.edu/noticen
Recommended Citation
Tyroler, Deborah. "El Salvador: Private Sector Requests Postponement In Implementation Of Value Added Tax." (1992).
https://digitalrepository.unm.edu/noticen/7723

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiCen by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 059748
ISSN: 1089-1560

El Salvador: Private Sector Requests Postponement In
Implementation Of Value Added Tax
by Deborah Tyroler
Category/Department: General
Published: Friday, August 28, 1992
In an Aug. 20 press release, the National Private Enterprise Association (Asociacion Nacional de
la Empresa Privada-ANEP) indicated that a formal request had been submitted to the Legislative
Assembly for a three-month postponement on implementation of the value added tax (IVA).
The IVA, approved by the Assembly on July 24, is scheduled to go into effect beginning Sept. 1.
According to ANEP, the postponement is necessary in order to allow more time for the public to
learn how the tax will work. "Even those accountants who have attended training seminars on the
IVA are still unsure of exactly how the tax will be applied and how to carry it on the books," said
ANEP in the press release. Government economic planners have indicated that the IVA, a 10% tax
on all commercial transactions, is needed in order to offset the growing fiscal deficit and to help
cover some of the budget requirements which have arisen in connection with implementation of the
peace accords. On Aug. 21, President Alfredo Cristiani said the government is opposed to ANEP's
request. "Given the situation currently facing the country," said Cristiani, "such a postponement is
not feasible." Finance Minister Edwin Sagrera also rejected the idea of postponing implementation
of the IVA. "The IVA is needed," Sagrera said, "in order to assure compliance with the peace
accords. There are a series of expenses related to the peace process which simply cannot wait until
January of next year." (Sources: Agencia Centroamericana de Noticias-Spanish news service EFE,
08/20/92, 08/21/92)
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